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News Release

BASF to build new battery recycling prototype plant in
Schwarzheide, Germany

B Use of innovative technology for extracting lithium, nickel, cobalt and
manganese from end-of-life lithium-ion batteries and production scrap

B Ensure start-up success for future commercial plants to enable a circular
economy for the battery value chain

BASF will build a battery recycling prototype plant in Schwarzheide, Germany, at
the site of its cathode active materials (CAM) plant. The prototype recycling plant
will allow for the development of operational procedures and optimization of
technology to deliver superior returns of lithium, nickel, cobalt and manganese from
end-of-life lithium-ion batteries as well as off spec material from cell producers and
battery material producers. With the expected rapid growth of the electric vehicle
market, recycling provides competitive and sustainable access to relevant metals
for cathode active materials. The extracted metals will be used to produce new
cathode active materials and will enable a circular economy for the battery value

chain.

“With this investment in battery recycling, plus leading process technology for
manufacturing of cathode active materials, we aim to ‘close the loop’ while reducing
the CO2 footprint of our cathode active materials by up to 60 percent in total
compared to industry standards,” said Dr. Matthias Dohrn, Senior Vice President,
Precious and Base Metal Services at BASF. “This will enable us to meet the needs

of our automotive OEM customers and helps ensure a more sustainable future for

us all.”
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This investment will create about 35 new production jobs, with startup planned for
early 2023. Battery recycling is an important long-term market requirement in the
electric vehicle market to reduce its CO2 footprint, as well as to meet stricter policy
measures, expected under the proposed EU Battery Regulation, including recycling

efficiencies and material recovery targets for nickel, cobalt and lithium.

The Schwarzheide production site is based in Eastern Germany in the federal state
of Brandenburg. The investment in Schwarzheide reinforces BASF’s support of the
European Commission’s agenda towards a European battery production value
chain and is part of the “Important Project of Common European Interest (IPCEI)’
approved by the European Commission on December 9, 2019, under the European
Union State aid rules. The launch of innovative battery materials from the
Schwarzheide plant and research to develop next-generation battery materials and
process development, including battery recycling, is funded by the Federal Ministry
of Economics and Energy on the basis of a resolution of the German Bundestag
and by the Ministry of Economics, Labor and Energy of the State of Brandenburg
on the basis of a resolution of the Brandenburg State Parliament as part of the IPCEI
for Batteries: Funding codes 16BZF101A/B.

Receive up-to-date news releases from BASF via push notification on your smartphone.
Register for our news service at basf.com/pushnews.

About BASF’s Catalysts division

BASF’s Catalystsdivisionis the world’s leading supplier of environmentaland process catalysts. The
group offers exceptional expertise inthe development of technologies that protectthe airwe breathe,
produce the fuelsthat power ourworld and ensure efficient production of awide variety of chemicals,
plastics and other products, including advanced battery materials. By leveraging ourindustry -leading
R&D platforms, passion for innovation and deep knowledge of precious and base metals, BASF's
Catalysts division develops unique, proprietary solutions that drive customer success. Further

information on BASF's Catalysts division is available on the Internet at www.catalysts.basf.com.

About BASF

At BASF, we create chemistry for a sustainable future. We combine economic success with
environmental protection and social responsibility. More than 110,000 employeesinthe BASF Group
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contribute to the success of our customersin nearly all sectors and almost every countryin the word.
Our portfolio is organized into six segments: Chemicals, Materials, Industrial Solutions, Surface
Technologies, Nutrition & Care and Agricultural Solutions. BASF generated sales of €59 billion in
2020. BASF shares are traded on the stock exchange in Frankfurt (BAS) and as American Depositary
Receipts (BASFY) in the U.S. Further information at www.basf.com.

About BASF Schwarzheide GmbH

BASF Schwarzheide GmbH has been part of the BASF group since 1990. More than 2,000
employees produce specialized chemicals at the production site in Lusatia. The product portfolio
ranges from polyurethane based products and systems, crop-protection agents and water-based
coatings to engineering plastics, foams, dispersions, Laromer brands and from 2022 also battery
materials. With these high-quality products that contribute to a more sustainable future, BASF
Schwarzheide GmbH helps its customers to be successful.

BASF Schwarzheide GmbH assumes social responsibilities in the region, contributing to various
areas from vocational training to co-siting activities. A dozen companies have already become co-
siting partners with BASF, thereby benefiting from the multifaceted synergies of working together
with an innovative chemical company and the experience and expertise BASF has to offer.

For more information, please visit www.basf-schwarzheide.de.
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