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I. About this report  

 
Legal framework 

 
This Group Payment Report was prepared in accordance with the requirements laid out by sections 341q 
to 341y of the German Commercial Code (HGB). It was approved and released by BASF’s Board of 
Executive Directors on May 14, 2019. The report provides an overview of the payments made by the 
BASF Group to governments in the 2018 fiscal year in connection with the Group’s activities in the mineral 
extractive industry, as per section 341r no. 3a–g HGB. 
 
Reporting obligation 
 
As a publicly traded corporation based in Germany, BASF SE fulfills the definition set out by section 341v 
paragraph 1 HGB of a parent company required to release a group payment report, even though BASF SE 
is not itself active in the mineral extractive industry. 
 
Companies within the scope of this report 
 
Pursuant to section 315a HGB in conjunction with IFRS 10, this payment report includes all companies 
categorized as subsidiaries according to the principles of the BASF Group Consolidated Financial 
Statements that were active in the mineral extractive industry in accordance with section 341r no. 1 HGB 
during the reporting year, regardless of their materiality for the Consolidated Financial Statements and 
notwithstanding the scope of these activities. 
 
Should the scope of consolidation have changed within the reporting year, inclusion of a subsidiary and its 
payments in the Group Payment Report begins with the first date of consolidation and ends with the date 
of its exit from the scope of consolidation. In 2018, no such changes took place among the included 
companies within the reporting year. 
 
Joint operations – which are included in the Consolidated Financial Statements on a proportional basis – 
along with joint ventures and associated companies – both of which are accounted for using the equity 
method – are not included in the Group Payment Report. Insofar as they, as individual companies, meet 
the requirements laid out by section 341q HGB, however, they then issue their own payment report. 
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Classification of economic activities 
 
The classification of economic activities is based on the Regulation (EC) No. 1893/2006 of the European 
Parliament and of the Council of 20 December 2006 establishing the statistical classification of economic 
activities NACE Revision 2 and amending Council Regulation (EEC) No. 3037/90, as well as certain EC 
Regulations on specific statistical domains (OJ L 393/1, December 30, 2006). 
 
During the reporting year, the activities of BASF Group companies in the mineral extractive industry mainly 
comprised the exploration and production of crude petroleum and natural gas (NACE code: division 6, 
classes 06.10 and 06.20) in the countries Argentina, Brazil, Germany, Libya, Norway, Russia, and the 
United Arab Emirates. To a minor extent, BASF is also engaged in the mining of kaolin (NACE code: division 
8, class 08.12) in the United States. The payments made to governments in 2018 in connection with kaolin 
mining were below the materiality threshold of €100,000 set by section 341t paragraph 4 sentence 3 HGB 
and are therefore not presented in this report.  
 
The activities in Libya are conducted in part through Wintershall AG, Kassel, Germany, which, as an 
associated company, is not required to be included in the Group Payment Report. Wintershall AG 
describes the payments to governments made in connection with its activities in a separate report. 
 
Activities in Russia are conducted through joint operations, joint ventures and associated companies and 
are therefore not included in the Group Payment Report. 
 
The BASF Group conducted no logging of primary forests during the reporting year. 
 
 
II. Content of the Group Payment Report 

 

Payments 
 

     This report covers direct payments made to governments by the companies included therein. For cases in 
which the included companies, in their capacity as operator of a partnership, also made payments to 
governments on behalf of other, non-BASF Group companies, these payments have also been fully included 
in this report. For cases in which BASF was not the operator of a partnership, payments made to 
governments by the operator on behalf of BASF are not reported here. 

 

Payment disclosures required in this report comprise, as per section 341r no. 3 HGB, money or payments 
in kind for activities in the mineral extractive industry that fall under one of the following types: 
 
a) Production entitlements 
b) Taxes levied on the income, production or profits of companies, excluding excise duties, sales taxes, 

value-added taxes, personal income taxes levied on the corporation’s employees, and comparable 
taxes 

c) Royalties 
d) Dividends and other profit distribution from company shares 
e) Signature, discovery and production bonuses 
f) License fees, rental fees, entry fees and other considerations for licenses and/or concessions 
g) Payments for infrastructure improvements 

 
 

The German subsidiaries included in this report – Wintershall Holding GmbH and Wintershall Middle East 
GmbH – were controlled companies belonging to the tax group of BASF SE in 2018. The corporate and trade 
tax payments made by BASF SE as the controlling company are not reported, as BASF SE’s activities do 
not focus on the mineral extractive industry. In accordance with the IDW comments 1/2017, note 109, tax 
payments are not allocated. 
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All payments presented in this report were made as cash except for in the following case. In Libya, the 
Exploration and Production Sharing Agreement (EPSA) provides for nonmonetary claims of the National Oil 
Corporation, based in Tripoli, Libya, the national oil company of the Libyan government, to a share of the 
production of the Libyan branch of Wintershall Petroleum (E&P) B.V., based in Rijswijk, Netherlands. 
Valuation of these nonmonetary production claims is performed using average prices derived from the 
market prices of the corresponding product qualities. Furthermore, Wintershall Petroleum (E&P) B.V. is 
subject to Libyan income taxes. According to the EPSA, these income taxes are paid directly to the tax 
authority by the National Oil Corporation on behalf of Wintershall Petroleum (E&P) B.V. (tax oil). 
 
Only payments actually made to governments during the reporting period are reported. Reimbursements 
are only considered insofar as they were paid during the reporting year and relate to exactly the same 
matter for which a payment was made to the government during the reporting period. In the 2018 reporting 
year, this pertained to: 
- Mining royalties to Landesamt für Bergbau, Energie und Geologie, Clausthal-Zellerfeld, 

Niedersachsen for the projects “Production Sites: Oil and gas fields, Lower Saxony” (amount 
reimbursed: €24,837) and “Production Sites: Oil and gas fields, Schleswig-Holstein” (amount 
reimbursed: €740); 

- A payment in the amount of €661,527 to Verwaltungsgericht Lüneburg (Administrative Court of 
Lüneburg) in 2018 in connection with a lawsuit. As this was withdrawn in the same year, 
Verwaltungsgericht Lüneburg reimbursed €658,442. 

 
 

Currency translation 
 
Payments made in foreign currencies were translated into euros using the average exchange rate for 
the month concerned. 
 

Governments 
 
Pursuant to section 341r no. 4 HGB, this report defines governments as any national, regional or local 
authority of a European Union member state or contractual partner state of the European Economic Area, 
or of a third country. It includes a department, agency or undertaking over which that authority has a 
controlling influence, as laid down in section 290 HGB. 
 
 
Definition of a project 
 
As far as possible, payments have been grouped according to project. A project is defined as a cluster 
of operational activities that form the basis for payment liabilities with a government and are governed 
by: 
 
a) A contract, license, lease, concession or similar legal agreement, or 
b) A group of operationally and geographically connected contracts, licenses, leases or concessions or 

associated agreements with a government that share substantially similar conditions 
  

Payments to fulfill obligations required of included companies that are not assigned to a particular project 
are reported on according to the government these were settled with, without reference to a project. 
 
 
Materiality 
 
This report describes payments which, either individually or as a series of related payments, amount to 
€100,000 or more as stipulated by section 341t paragraph 4 sentence 3 HGB. Should no payments, or 
should payments totaling less than this threshold, have been made to a government authority within a 
country, the authority and, where applicable, the country are not presented in this report. 
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III. Payment report for the period from January 1, 2018, to December 31, 2018 

 
 
a) Payment overview by country 

 
 

Country 

Payment type (amounts in euros) 

Total Production 
entitlements 

Taxes  Royalties Dividends  

Signature, 
discovery 

and 
production 
bonuses 

License fees, 
rental fees, 
entry fees 

Payments 
for infra-
structure 
improve-

ments 

                    

Germany - -  54,704,662 - - 123,804 94,319 54,922,785 

                    

Norway - 216,272,512 - - - 5,146,278 - 221,418,790 

                    

Libya 45,172,649 52,690,525 - - - - - 97,863,174 

                    

United Arab Emirates - - - - 133,001,840 - - 133,001,840 

                    

Argentina - 48,704,158 72,808,554 - - - - 121,512,712 

                    

Brazil - - - - 31,657,479 - - 31,657,479 

                    

Total     45,172,649 317,667,195 127,513,216 - 164,659,319 5,270,082 94,319 660,376,780 
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b) Payment overview by country and government 
 
 

Germany Payment type (amounts in euros)   

Government 
authority 

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature, 
discovery 

and  
production 
bonuses 

License 
fees,  

rental fees, 
entry fees 

Payments for 
infrastructure 

improve-
ments 

Total 

Landesamt für  
Bergbau, 
Energie und 
Geologie, 
Clausthal- 
Zellerfeld, 
Niedersachsen 

Production 
Sites: 
Oil and 
gas fields, 
Schleswig- 
Holstein 

- - 36,970,426 - - - - 36,970,426 

Production 
Sites: 
Oil and 
gas fields, 
Lower Saxony 

- - 17,155,950 - - 22,857 - 17,178,807 

Permit areas 
Lower Saxony 

- - - - - 66,037 - 66,037 

Permit area 
German 
North Sea, 
Schleswig- 
Holstein 

- - - - - 34,910 - 34,910 

Total - - 54,126,376 - - 123,804 - 54,250,180 

Landkreis 
Diepholz, 
Niedersachsen 

Production 
Sites: 
Oil and 
gas fields, 
Lower Saxony 

- - 18,120 - - - 94,319 112,439 

Landesamt für 
Geologie und 
Bergbau 
Rheinland- 
Pfalz, Mainz 

Production 
Sites: 
Oil fields, 
Rhineland- 
Palatinate 

- - 245,095 - - - - 245,095 

Regierung von 
Oberbayern, 
Bergamt 
Südbayern, 
München 

Production 
Sites: 
Oil fields, 
Bavaria 

- - 315,071 - - - - 315,071 

Total  - - 54,704,662 - - 123,804 94,319 54,922,785 
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Norway Payment type (amounts in euros)   

Government 
authority   

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature, 
discovery 

and  
production 
bonuses 

License 
fees,  

rental fees, 
entry fees 

Payments 
for infra-
structure 
improve-

ments 

Total 

Oljedirektoratet, 
Prof. Olav 
Hansensvei 10, 
4003 Stavanger 

Oil and 
gas fields, 
Norwegian 
continental 
shelf 

- - - - - 5,146,278 - 5,146,278 

Non-project-
related  
payment 

- 7,977,876 - - -  - 7,977,876 

Total - 7,977,876 - - - 5,146,278 - 13,124,154 

Skatteetaten, 
Postboks 38, 
4891 Grimstad 

Non-project-
related  
payment 

- 208,294,636 - - - - - 208,294,636 

Total  - 216,272,512 - - - 5,146,278 - 221,418,790 

 
 
 

Libya Payment type (amounts in euros)   

Government 
authority   

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature,  
discovery 

and 
production 
bonuses 

License 
fees,  

rental fees, 
entry fees 

Payments 
for infra-
structure 
improve-

ments 

Total 

National Oil 
Corporation, 
Tripolis 

Oil field, 
Al Jurf 

45,172,649 52,690,525 - - - - - 97,863,174 

Total  45,172,649 52,690,525 - - - - - 97,863,174 

 
 
 

United Arab Emirates Payment type (amounts in euros)   

Government 
authority   

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature, 
discovery 

and 
production 
bonuses 

License 
fees,  

rental fees,  
entry fees 

Payments 
for infra-
structure 
improve-

ments 

Total 

Abu Dhabi 
National Oil 
Company,  
P.O. Box: 898. 
Abu Dhabi 

Ghasha  
Concession 

- - - - 133,001,840 - - 133,001,840 

Total  - - - - 133,001,840 - - 133,001,840 
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Argentina Payment type (amounts in euros)   

Government 
authority   

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature, 
discovery 

and 
production 
bonuses 

License 
fees,  

rental fees, 
entry fees 

Payments for 
infrastructure 
improvements 

Total 

Agencia de 
Recaudación 
Fueguina, 
Provincia de 
Tierra del 
Fuego, 
Antártida e 
Islas del 
Atlántico Sur 

Cuenca 
Austral basin 

- - 20,199,643 - - - - 20,199,643 

Ministerio de 
Energía y 
Minería, 
Ciudad de 
Buenos Aires 

Cuenca 
Austral basin 

- - 28,332,133 - - - - 28,332,133 

Dirección 
Provincial de 
Rentas, 
Provincia del 
Neuquén 

Neuquen 
basin 

- - 24,276,778 - - - - 24,276,778 

Administración 
Federal de 
Ingresos 
Públicos, 
Ciudad de 
Buenos Aires 

Non-project-
related 
payment 

- 48,704,158 - - - - - 48,704,158 

Total  - 48,704,158 72,808,554 - - - - 121,512,712 

 
 
 

Brazil Payment type (amounts in euros)   

Government 
authority   

Project 
Production 

entitlements 
Taxes  Royalties Dividends  

Signature, 
discovery 

and 
production 
bonuses 

License 
fees,  

rental fees,  
entry fees 

Payments 
for infra-
structure 
improve-

ments 

Total 

Agência 
Nacional do 
Petróleo, Gás 
Natural e 
Biocom-
bustíveis, 
Av. Rio 
Branco, 
No.65, Rio de 
Janeiro, Brazil 

15th Bidding 
Round Brazil 

- - - - 31,657,479 - - 31,657,479 

Total  - - - - 31,657,479 - - 31,657,479 

 
 
 
Ludwigshafen am Rhein, dated May 14, 2019 
 
BASF SE 
The Board of Executive Directors 
 


